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New Subscriber Milestone. In December 2021, Blackboxstocks surpassed the 6,000 paid
subscribers milestone, with the subscriber base up 422% since the beginning of 2020. This
growth mostly has come through "word of mouth." With the funds now available for a dedicated
marketing campaign, we expect subscriber growth to accelerate.
Capital Raise Provides Funds for Growth. In November, the Company completed a $12
million stock offering. We believe the net proceeds will enable the Company to boost its growth
through increased advertising and through the implementation of multiple new initiatives,
including additional applications for the Blackbox System.
Projections. With the capital raise behind it, we believe Blackboxstocks is at an inflection point
with significant organic growth opportunities. We forecast 4Q21 revenue at $1.54 million and
an loss of $0.05 per share. For the first quarter of 2022, we are projecting revenue of $1.66
million and breakeven EPS. For full year we are projecting revenue of $7.77 million and EPS of
$0.03.
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Blackbox System. The Blackbox System is a unique and disruptive financial technology
platform. The web-based software employs "predictive technology" enhanced by artificial
intelligence to find volatility and unusual market activity in over 10,000 stocks and 1.5 million
options contracts that may result in the rapid change in the price of a stock or option.
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Initiating Research Coverage
We are initiating research coverage on Blackboxstocks, Inc. (NASDAQ:BLBX) with an Outperform rating and a $4.50 12-month
price target. Blackboxstocks, Inc. is a financial technology and social media hybrid platform offering real-time proprietary
analytics and news for stock and options traders of all levels. The Company's web-based software employs "predictive
technology" enhanced by artificial intelligence to find volatility and unusual market activity in 10,000 stocks and 1.5 million
options contracts that may result in the rapid change in the price of a stock or option. We believe the Blackbox System is a
unique and disruptive financial technology platform in the fintech space. Having recently surpassed the 6,000 subscriber metric,
there remains a large pathway for growth among day traders and, as the Company adds applications to its system, the even
larger DIY investor space, in our view.
Company Overview
Blackboxstocks is a financial technology and social media hybrid platform offering real-time proprietary analytics and news for
stock and options traders of all levels. Developed by a team with significant past success in "scanner" applications, the
Blackbox System continuously scans the NASDAQ, NYSE, CBOE, and other options markets, analyzing over 10,000 stocks
and up to 1,500,000 options contracts multiple times per second seeking out unusual market activity. The Blackbox System
combines proprietary analytics and broadcast enabled social media to connect traders of all types worldwide on an intuitive,
user-friendly system. The complexity of the backend analytics is neatly hidden from the end user by a simple and easy to
navigate dashboard which includes real-time alerts, scanners, financial news, institutional grade charting, and proprietary
analytics.
The Blackbox System provides users with a fully interactive social media platform that is integrated into the dashboard,
enabling users to exchange information and ideas quickly and efficiently through a common network. The Company recently
introduced a live audio/video feature that allows members to broadcast on their own channels to share trade strategies and
market insight within the Blackbox community. We believe this combination of a scanner with an interactive social media to be
unique and a disruptive technology in the space. The Company also offers clients free access to a variety of educational
courses designed to help subscribers improve their financial understanding and trading abilities.
The Blackbox System platform for domestic use was made available to subscribers in September 2016. Subscriptions for the
use of the platform are sold on a monthly and/or annual subscription basis to individual consumers through the Company's
website at http://www.blackboxstocks.com . Monthly subscriptions run $99, while an annual subscription is sold at a discounted
$959. Today, Blackbox is a SaaS company with a growing base of users that spans 42 countries.
Investment Highlights
A Successful Development Team
The Blackbox System was developed by a team including Eric Pharis and David Kyle, two of the co-founders of
Blackboxstocks. By way of background, in 2004, Mr. Pharis and Mr. Kyle founded Karma Blackbox LLC (not affiliated with
Blackboxstocks, Inc.). This company focused on developing algorithms for high frequency trading. In 2005, Mr. Pharis and Mr.
Kyle launched their first algo and it was profitable every month thereafter, generating only 15 days of net trading losses in its
first 650 days of trading. The duo subsequently expanded their automated trading operations to exchanges in London, Tokyo,
and the commodities markets. In 2012, Mr. Pharis and Mr. Kyle launched QuantBrasil – a fully quantitative, computer driven
hedge fund in Brazil. This fund was built using the proprietary logic from their previous trading platforms, and was
headquartered in Miami and Rio de Janeiro.
The Blackbox System was made available for use to subscribing customers worldwide in September 2016. In December 2017,
the Company launched its first Options Flow Scanner as a new feature on the platform. The Options Flow Scanner is designed
to monitor and alert users to unusual activity on the options exchange. The Blackbox System has many proprietary options
alerts and a proprietary options “heatmap” to allow users to follow large options purchases in real-time. The Company also
added a Dark Pool Scanner in 2020. The Dark Pool Scanner feature monitors, tracks and displays large blocks of stock that are
often purchased in dark pools and not on the regular exchanges. In October of 2020, the Blackbox System completed a system
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integration with the online brokerage platform TradeStation. This integration allows Blackbox users that have an account with
TradeStation to trade directly through the Blackbox platform without leaving the dashboard.
As mentioned, at Blackboxstocks, Mr. Pharis, Mr. Kyle, and the team developed a financial technology and social media hybrid
platform offering real-time proprietary analytics and news for stock and options traders of all levels combined with a social
media element and educational materials. These features include chat rooms, direct messaging, follow/block capability, custom
user profiles, and most importantly broadcast enabled audio channels. We believe the Blackbox System’s combination of
proprietary analytics and broadcast enabled social media connecting traders of all types worldwide on an intuitive, user-friendly
system is a unique and disruptive financial technology platform.
The Blackbox System
Blackboxstocks' goal is to provide retail investors with the type of sophisticated trading tools that were previously available only
to large institutional hedge funds and high-frequency traders together with an interactive community of traders and investors of
all levels at an affordable price. With the service packaged in a user-friendly format that does not require complicated
configurations by the user. All of the software is web-based and does not require downloads or frequent updates.
There are three legs to the Blackbox System: proprietary trading analytics, the social media interaction, and educational
classes. Blackboxstocks defines its mission as providing useful proprietary analytics in a simple and concise format to level the
playing field for the average retail investor. The social media interface provides a unique aspect to the "scanner" function. While
the educational function seeks to to educate members both within the live trading community and in scheduled, calendared
classes with live instructors. Notably, the Company does not charge for classes. All education and community programs are
free with the subscription to the platform. Similar to many other social networks, i.e. Facebook, the Blackbox System tends to
be relatively "sticky" as if one leaves the network they also leave behind the social interaction the network enables.
Trading Analytics
The Blackbox System's preconfigured dashboard is designed to be simple and easy to navigate and includes real-time alerts,
stock and options scanners, financial news, institutional grade charting, and the Company's proprietary analytics that can be
utilized by traders of all levels. Stock and option data is populated in real time and a wide range of analytics and tools are
provided for traders. The System offers many of the standard market tool features used by traders but is differentiated through
an array of unique proprietary features and derived data. These proprietary features are designed to filter out “market noise”
and locate the relevant market movers in the stock or option category in real-time.

Some of the standard market features include real-time price data, news feed, and advanced charting capabilities. Some of the
proprietary features include volatility indicators, algo driven scanners, option alerts, and option flow scanners.
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The Options Flow Scanner is designed to monitor and alert members to unusual activity on the options exchanges. The
proprietary options alert system and a proprietary options “heatmap” allow members to follow large options purchases in realtime. The heatmap provides members with a color-coded chart indicating bullish or bearish activity of a security’s option
contracts sorted by strike price and expiration date that quickly identifies which direction money is flowing. Blackboxstocks also
added a Dark Pool Scanner in 2020. The Dark Pool Scanner monitors, tracks, charts and displays large blocks of stock that are
often purchased in dark pools and as a result these orders are not displayed on regular exchanges.
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The Company's Native Mobile App provides real-time push notifications to users. There is an intuitive menu for all alerts
generated by the system so that members can select the specific type of alerts that they will to receive.

A key element, in our view, is the trading integration with the online brokerage TradeStation. This integration allows members to
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execute trades through TradeStation directly from the Blackbox platform. Members that use this integration feature have access
to certain custom tools. One of these tools is a “quick-click” feature that loads the system’s stock and options alerts with two
simple clicks, greatly reducing the time it takes for order entry. This feature is especially helpful for the order entry of option
contracts, as they are detailed, lengthy, and cumbersome to enter. Blackboxstocks is expanding these trade integrations, with
agreements now with E-TRADE and Ameritrade. The exposure of the Blackbox System to the large client bases at these firms
could add incremental subscriber growth for the Company.

Social Media
The Blackbox System provides multiple ways for the user base to interact with one another, including: allowing traders to live
stream their stock charts and real-time analytics; allowing followers to view, listen, and chat with "broadcasters" and others
viewers; allowing followers to click on symbols posted by broadcasters and view a full set of analytics on their dashboard; and
allowing followers to learn trading methods and strategies from broadcasters.
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Education
Members have full access to a curriculum of classes, orientations, and live market sessions. These education programs are all
free to members with either monthly or annual subscriptions. The curriculum includes classes for beginners, intermediate level,
as well as advanced traders. Blackboxstocks has many regularly calendared live webinars and Q&A sessions, as well as
recorded classes. To illustrate, the following is the 3-hour Blackbox Boot Camp.

Hour 1 – How to Trade Stocks
Basic market terminology
Trading – buying and selling
What is “short selling” and what are the risks?
Pattern Day Trader (PDT) rules – What are they and how do they impact your trading?
Recommended brokerages – TD Ameritrade discounted commissions and brokers to avoid
The dangers of trading Penny Stocks and Low Float Stocks
An Introduction to Technical Analysis - charts, candles, and more
Identifying support and resistance levels
FIVE ways people blow up their accounts! (How to protect your capital and profits)
Tips for new traders
Hour 2 – How to Trade Options
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Options terminology
What are calls and puts?
Directional option strategies
Reading an options chain
Choosing a strike and expiration
Settlement timeframes
Cash account option for small accounts
Hour 3 – Tutorial on the Blackbox System.

This segment will give you an in-depth look at the BlackBox system and how to use its powerful features including:
Our multiple alert types and what they mean:
Pre-Market Alert
Volume Active Alert
Price Spike Alert
Retracement Alert
Rapid Decline Alert
Usual Suspect Alert
We believe the free classes are a competitive differentiator for Blackboxstocks.
New Initiatives to Drive Additional Growth
Currently, Blackboxstocks is in the process of completing and implementing multiple new initiatives that we believe will enable
the Company to substantially grow the subscriber base and revenue. These include:

1) Audio Broadcast Upgrade: The goal is to provide for additional rooms and channels as the community continues to grow.
The interim version of this upgrade was released in December, with the full production version of this upgrade to be released
soon. We believe this is a significant improvement to the platform and will greatly improve the ability to scale rapidly and
efficiently while simultaneously eliminating a reliance on a third-party application.

2) Native Mobile Apps for iOS and Android: The Company is in the final stages of internal testing before release of a beta
version of new native apps. The native apps should recreate the robust user experience offered on a desktop, including the
audio broadcast feature that has been well received within the community. We believe the native apps are key to maintaining a
user base that mostly has gone "back to work" post pandemic and is looking for a mobile app that replicates the desktop
experience.

3) Expansion of Development Team: The recent capital raise provides the Company with the ability to source and acquire
additional developers. The Company intends to double the number of developers and engineers on the team in 2022, with a
focus on experts in the areas of UI/UX Design and Trading Analytics, as well as additional engineers and developers.
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Increasing the size of the development team should enable Blackboxstocks to add new features and products more quickly to
better serve members and drive revenue.

Longer-term Growth Initiatives

Through new products and applications, the Company will seek to leverage the existing financial technology platform and data
resources as well as monetize a vast array of derived data that could be extremely useful to self-directed investors as well the
day traders and swing traders. We believe the self-directed investor demographic is significantly larger than that of day traders
and swing traders and presents an enormous opportunity for growth.

Blackbox Pro

Blackboxstocks does not currently market to persons or entities deemed by the exchanges as “professional traders.” The
exchanges charge a substantial premium for their data to users who meet the criteria described above. In addition to the higher
rates, the onboarding and subsequent approval process by these exchanges is cumbersome and not easily accomplished
solely through an online process. The Company is currently working with its data provider and the individual exchanges to
develop a streamlined digital onboarding process. If it comes to fruition, Blackboxstocks could expand its reach to the "financial
professional" market that is not currently served.

Portfolio Management Product

Blackboxstocks is currently developing a new product in the form of a mobile app for iOS and Android that will provide real-time
portfolio alerts for a broad demographic of investors. Many of these alerts are a product of derived data currently generated on
the Blackbox platform. This app will be designed to integrate with online brokerage platforms and allow the user to import their
current stock positions and stocks on their watchlist into the app. This will be a stand-alone product with plans to target all selfdirected retail investors, not just day traders or swing traders allowing the Company to address a much broader segment of the
market. This is expected to be released in the first half of 2022.

Cryptocurrency Analytics Platform

Another addition will enable members to trade crypto currency through the “Blackbox Cryptos” platform. This new platform will
include the same interactive social media component provided to members of the current Blackbox platform and is expected to
be released in 2022. We believe the explosive growth of this asset class combined with its technology focused investor base
creates an opportunity for the Company's financial technology and social media hybrid platform to provide a unique and
disruptive tool to this market.
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Additional Exchanges in Major Markets

We expect Blackboxstocks to expand into other markets and create products similar to the Blackbox System that provides
proprietary analytics for people trading on other major exchanges in the world. Exchanges the Company are exploring include
the Indian Stock markets (BSE and NSE), Canadian Securities Exchange (CSE), Toronto Stock Exchange (TSX), Brasilian
BOVESPA, Frankfurt Stock Exchange (FWB), and the London Stock Exchange (LSE). The Company is also exploring
expansion into China with a focus on the Hong Kong Stock Exchange (HKSE) and the mainland Shenzhen Stock Exchange
(SZSE). We expect such expansion to be consummated in 2022 or 2023. We believe the number of traders in China and India
represent significant growth opportunities.

The Market Opportunity

The global COVID-19 pandemic of 2020 created a unique environment for online companies. Further, the financial stimulus
coupled with a large portion of the population confined to their homes created a freshly financed captive audience for trading
tools like Blackboxstocks. More than 10 million new brokerage accounts were opened by individuals in 2020, more than ever in
one year. Active traders are estimated to have exceeded over 10 million, with some reports pegging this number at higher than
20 million. While there are more than 100 million "DIY" investors.
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It is difficult to quantify the number of people that can be classified as day traders, since the term is somewhat ambiguous,
especially since there has been a large influx of self-directed investors in 2020 and 2021. The two types of traders often overlap
and separating these demographics can be difficult. Recent data suggest the following size for this growing market:
0%: One in 5 people in the U.S. invested in stocks, or mutual funds, in the final three months of 2020, up from 15% in the
second quarter, a Conference Board survey showed. Harry Robertson, Business Insider, Feb 10, 2021;

31 YEARS: The median age of users of Robinhood, one of the original commission-free online brokerages. More young
adults are joining. Apex Clearing, which helps facilitate trades for brokerages, told Reuters around 1 million of new
accounts it opened last year belonged to Gen Z investors, with an average age of 19. John McCrank, Reuters Jan 29,
2021;

~$15.5 TRILLION: Total client assets at two of the top retail-focused brokerages. Fidelity Investments had $8.8 trillion in
customer assets at the end of the third quarter, up from $8.3 trillion at the end of 2019. Schwab had $6.69 trillion in client
assets as of Dec. 31, and 29.6 million brokerage accounts, up 66% and 140%, respectively, from a year earlier. John
McCrank, Reuters Jan 29, 2021.
The key takeaway, in our view, is that the active trader market is growing, and even at, say, 100,000 subscribers,
Blackboxstocks would have just 1% of active traders assuming the 10 million level and an insignificant percentage of overall
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online brokerage accounts. Plenty of opportunity for growth, in our view.

Marketing of the Blackbox System

With the recent capital raise, we expect Blackboxstocks to devote more resources to advertising and marketing in an effort to
increase subscriber growth. Historically, the Company primarily used a combination of digital marketing campaigns and
customer referral compensation plans in its advertising program. The digital advertising efforts are comprised of display and
video ads, along with banner and text ads across multiple search and social platforms. Blackboxstocks also utilized targeted
email marketing and a strategic global marketing campaign for brand awareness. We expect to see additional digital campaigns
in 2022 and beyond.

The Company also promotes its subscriptions through an established compensated customer referral program. As part of the
program, Blackboxstocks offers certain subscribers the right to promote the Blackbox System and receive referral fees for
subscribers generated from such subscribers’ effort. Generally, the Company pays referring subscribers $25 for each
subscription generated and $25 for each month the subscriber continues their subscription. The referral program cost $272,908
in 2020, up from $121,227 in 2019. Overall advertising and marketing expense was $705,706 and $261,470 for the years
ended December 31, 2020 and 2019, respectively, and $840,557 for the first nine months of 2021. We estimate the average
customer acquisition cost to be in the $100-$150 range, depending on the social media platform. We estimate the average
payback is less than two months at the current revenue per customer run rate. And with a subscriber lasting eight months, on
average, provides the Company with a strong ROI.
FinTech Explosive Growth
What is Fintech? According to Fintechweekly, the term Fintech (Financial Technology) refers to software and other modern
technologies used by businesses that provide automated and improved financial services. FinTech began to flourish in the
1990s when the Internet and e-commerce business models arose and in the following decade banking in most parts was
already completely digitalized. The Global Financial Crisis in 2008, in which many people lost their trust in traditional banking
systems, resulted in security and transparency becoming more important than ever. Examples of FinTech in our daily life are
Mobile Payment apps, Cryptocurrency and Blockchain like Bitcoin and Gemini. In the future, the range of FinTech services is
predicted to transform the market even more with AI and machine learning and will make FinTech products an integral part of
our digitalized life. Following is a chart with a selection of other scanner type competitors.
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According to F-Prime 2021 State of Fintech, 77 fintech companies listed for $393 billion in 2021, up from 28 companies and
$58 million raised in 2020 and 26 companies and $16 billion raised in 2019. Eight of the ten largest fintech IPOs occurred in
2021. But in spite of this tremendous growth, fintech is estimated to have captured less than 10% of the financial services
industry revenue, leaving a significant runway for growth.
Capital Structure
In mid-November Blackboxstocks completed a public offering of 2.4 million common shares at a price of $5. The Company
received net proceeds of $11.6 million from the offering. Simultaneous with the offering, the Company uplisted its shares to the
NASDAQ Capital Market.
Net proceeds from the offering are expected to be used for the continued development of the Blackbox System platform, to
promote and market the Blackbox System platform and increase the subscriber base, as well as for general and administration
expenses. Based on the current operational plans and assumptions, we expect that the net proceeds from this offering,
combined with current cash, will be sufficient to fund operations through fiscal year 2022.

On a pro forma basis accounting for the cash raised and the September 30th balance sheet, we estimate the Company to have
had about $11.5 million of cash. Debt as of the end of the third quarter consisted of $35,220 of short-term convertible notes
payable and $96,795 of short-term notes payable. Long-term debt consisted of $930,089 in a senior secured note.
Give the decline in the Company's share price since the offering, on January 10th the Company’s Board of Directors approved
a stock repurchase program for up to $2.5 million of the Company’s common stock. The repurchase plan will expire on
December 31, 2022. While we would prefer not to see the number of shares outstanding shrinking, given the price decline, we
believe the repurchase program demonstrates management’s confidence in the Company's business prospects. We believe the
repurchase program can be executed without impeding any of the growth initiatives.
Operating Results and Projections
For the three months ended September 30, 2021, revenue was $1,471,814, compared to $1,100,329 in the third quarter of
2020, an increase of 34%. The $371,485 increase in revenue resulted from growth in the subscriber base due to additional
marketing and advertising expenditures and continued subscriber acceptance and use of the Blackboxstocks platform. Cost of
revenues in the third quarter of 2021 $469,601, versus $288,213 in the year ago period. Gross margin for the quarter was 68%,
down from 74% a year ago. The primary components of cost of revenues include costs related to data and news feed expenses
for exchange information which comprise the majority of the costs, as well as the costs for program moderators. Costs for
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online program moderators increased 44% for the third quarter of 2021 as compared to the 2020 period and comprise the
second largest portion of cost of revenues.
In the third quarter of 2021, operating expenses were $1,501,142 compared to $726,633 for the same period in 2020, an
increase of $774,509 or 107%. SG&A expenses increased from $466,225 for the three months ended September 30, 2020
compared to $1,098,427 for the three months ended September 30, 2021, an increase of 136%. The increase in selling,
general and administrative expenses of $632,202 was the largest dollar value component of the operating expense increase.
The primary components of the increase were increases in referral expenses, professional and outside consulting services, and
salary and stock based compensation. Stock based compensation expense was $433,544 in the third quarter of 2021.
Advertising and marketing expenses increased by $112,498 or 65% from $173,559 in the same period last year. Software
development costs increased by $28,193 or 34% from $83,705 in the third quarter of 2020 to $111,898 in same period in 2021.
The increased software development costs were incurred for improvements to the platform, including the online social media
component, development of a native application, and new product development.
Blackboxstocks reported a loss from operations for the third quarter of $498,929 as compared to income from operations of
$85,483 for the prior year period due to higher sales and gross margins being offset by increased operating expenses. Nonoperating expenses for the three months ended September 30, 2021 consisted of interest expense of $30,281 and amortization
of debt discount of $10,171, as well as non-operating income of $33,405 from the gain on forgiveness of notes payable,
resulting in a net loss for the period of $505,976, or a loss of $0.05 per share. Non-operating expenses for the same period last
year included interest expense of $33,469 and amortization of debt discount of $135,482. In addition, during the 2020 period
the Company had a gain on derivative liabilities of $10,757. These non-recurring losses offset the gain from operations and
result in net loss for the period of $72,711, or loss of $0.01 per share.
We anticipate continued progress in the fourth quarter. As mentioned, paid subscribers passed the 6,000 level in the quarter
and with the additional capital raised in November, we expect more resources to be applied to increasing the subscriber count
further. Management projected fourth quarter revenue in the $1.51-$1.56 million range. We are estimating revenue of $1.54
million. Gross margin is expected to remain consistent with the third quarter in the 68% range, while we anticipate increased
G&A and Advertising expenses. Net loss for the quarter is estimated at $610,800 or $0.05 per share.
Looking to 2022, we estimated the subscriber base to grow to 10,000 by yearend. Revenue is projected at $7.8 million, up 30%
from 2021. Again, we expect gross margin to remain in the 68% range but do expect G&A and Advertising expense to rise. We
believe revenue could outpace the expense increase during the second half of the year, resulting in full year net income of
$470,000 or $0.03 per diluted share.
Key Officers and Directors
Gust Kepler— Co-Founder, CEO — Gust Kepler serves as the Chief Executive Officer for BlackBoxStocks, Inc. His mission as
the founder and developer of the company's technology is to offer the general public a comprehensive financial technology tool
in a simple and user-friendly format. In addition to overseeing all aspects of product development, Mr. Kepler is responsible for
strategic planning, marketing and corporate financial decisions. Mr. Kepler previously served as the President of G2
International, Inc. G2 is a consulting firm with expertise in investment banking founded by Mr. Kepler in 2002. G2's primary
focus is taking private companies public and providing advice with regard to capitalization, strategic planning, and investor
relations. Prior to founding G2, Mr. Kepler founded Parallax Entertainment, Inc. in 1996. Parallax was an independent record
label, online promotional vehicle and e-commerce solution for musicians. Prior to Parallax, Kepler was the founder and
President of Glance Toys, a toy and junior sporting goods company. Over its 10-year span, Glance sold its brand of products in
dozens of major retail chains including Wal-Mart, Target, The Sports Authority and 7-Eleven.
Eric Pharis — Co-Founder, Director of Operations — Eric Pharis has been working in quantitative finance for 20 years. Mr.
Pharis earned his bachelor of in Mechanical Engineering from The University of Texas Austin in 1998 and his Masters Degree
in Operations Research from Cornell University with a certificate in Financial Engineering in 1999. While studying at UT, Mr.
Pharis also worked for IBM and developed financial models to assist in output optimization. After graduating from Cornell,
Pharis moved to Wall Street and began proprietary trading at Daytek Securities, the founders of Island ECN, a pioneer in the
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area of electronic and algo trading. In 2004, Mr. Pharis joined forces with David Kyle and founded Karma Blackbox LLC (not
affiliated with Blackboxstocks, Inc.). This company focused on developing algorithms for high frequency trading. In 2005, Mr.
Pharis and Mr. Kyle launched their first algo and it was profitable every month thereafter, generating only 15 days of net trading
losses in its first 650 days of trading. The duo subsequently expanded their automated trading operations to exchanges in
London, Tokyo, and the commodities markets. In 2012, Mr. Pharis and Mr. Kyle launched QuantBrasil – a fully quantitative,
computer driven hedge fund in Brazil. This fund was built using the proprietary logic from their previous trading platforms, and
was headquartered in Miami and Rio de Janeiro. Mr. Pharis is in charge of developing and implementing all tools and features
for the market analytics on the Blackbox platform. He also manages all historical data and acts as the lead data analyst for
BBS>
David Kyle — Co-Founder — David Kyle has been working in software development for 21 years. Mr. Kyle earned his Bachelor
of Science in Electrical Engineering from the University of Texas at Austin in 1996. While at UT, Mr. Kyle worked for Microsoft
supporting the launch of Windows 95. After graduating from the University of Texas in 1996, Mr. Kyle returned to Dallas and
began working in quality assurance and support at J. Driscoll & Associates, who specialized in account reconciliation software
for retailers. Mr. Kyle left Driscoll to develop software for Globeset from 2000. In 2002 he advanced to Trintech as a Senior
Software Developer. In 2004, Mr. Kyle joined forces with Eric Pharis and founded Karma Blackbox LLC (not affiliated with
Blackboxstocks, Inc.). Mr. Kyle is in charge of software engineering, database management, tick feed processing and all
aspects of system development for the BlackBoxStocks platform.
Robert Winspear — CFO — Mr. Winspear was appointed as a Director and our Chief Financial Officer and Secretary on
September 11, 2021. Prior to joining the Company, Mr. Winspear had been the President of Winspear Investments LLC, a
Dallas based private investment firm specializing in lower middle market transactions, since 2002. Winspear Investments has
made investments in a wide range of industries including banking, real estate, distribution, supply chain management, mega
yacht marinas and hedge funds. Mr. Winspear was Vice President, Secretary and Chief Financial Officer of Excel Corporation,
a credit card processing company (formerly EXCC:OTC) from May of 2014 to June of 2017. Mr. Winspear is on the board of
directors of Alpha Financial Technologies/EAM Corporation, located in Dallas, Texas and VII Peaks Co-Optivist Income BDC II,
Inc. an investment management company located in Orinda, California.
Andrew Malloy, — Director — Mr. Malloy was appointed to serve as a director on September 11, 2021. He has been CEO of
ATMalloy & Partners, a family office consulting firm, since 2018 and Co-CIO of 754 Fifth Avenue Associates LLC, a single
family office since 1993. Mr. Malloy has over 35 years of experience in the alternative investment industry as both a principal,
seed investor, and consultant to, Hedge Funds, Private Equity, ETF, FinTech, Digital assets, Venture Capital, and Early-Stage
Angel Investing platforms and funds.
Ray Balestri — Director — Mr. Balestri was appointed to serve as a director on September 11, 2021. Mr. Balestri has been a
partner with Bell Nunnally since 2009 and has over 30 years’ experience as a corporate attorney. His practice focuses on
assisting businesses with a wide variety of matters, including mergers and acquisitions, business sales and spin-offs, private
placements, private equity and venture capital investments, C-level employment agreements and employee equity plans, and
general corporate counseling in a broad array of industries. In addition to his legal experience Mr. Balestri has significant
investment experience in a wide variety of private companies with over 40 holdings through his family investment partnership.
Ownership
The following table highlights the ownership of BLBX shares. Officers and Directors own a substantial 26.5% of the outstanding
shares. In addition CEO Kepler owns 100% of the Series A Convertible preferred stock. Convertible into one share of common
for each share of convertible, the Series A shares have 100 votes per share, giving Mr. Kepler control over 97% of the vote.
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Conversion Rights Agreement
The Company has entered into Conversion Rights Agreement with Mr. Kepler, The Conversion Agreement limits the rights of
the holder(s) of the outstanding shares of Series A Preferred Stock to convert such shares into Common Stock. Prior to the
effective date of the Conversion Agreement, the Designation Conversion Rights permitted the holder of shares of Series A
Preferred Stock to convert into shares of Common Stock on a 1-for-1 share basis. Pursuant to the terms of the Conversion
Agreement, the Designation Conversion Rights are limited and exercisable based upon the Company reaching the following
Market Capitalization thresholds, measured on the last day of each calendar quarter.
If the Company’s Market Capitalization is less than $150,000,000, the outstanding Series A Preferred Stock will be
convertible into Common Stock on a 5-for-1 share basis;
If the Company’s Market Capitalization is equal to or greater than $150,000,000 but less than $200,000,000, the
outstanding Series A Preferred Stock will be convertible into Common Stock on a 3.3-for-1 share basis;
If the Company’s Market Capitalization is equal to or greater than $200,000,000 but less than $250,000,000, the
outstanding Series A Preferred Stock will be convertible into Common Stock on a 2.5-for-1 share basis;
If the Company’s Market Capitalization is equal to or greater than $250,000,000 but less than $350,000,000 the
outstanding Series A Preferred Stock will be convertible into Common Stock on a 1.75-for-1 share basis;
If the Company’s Market Capitalization is equal to or greater than $350,000,000 the outstanding Series A Preferred
Stock will thereafter convertible into Common Stock pursuant to the Designation Conversion Rights (on a 1-for-1 share
basis).
The Conversion Agreement terminates when the last share of Series A Preferred Stock is either converted or the largest Market
Capitalization Threshold is met.
Significantly, the conversion rights agreement provides strong incentive for Mr. Kepler to drive market capitalization increases,
as in each step he needs to surrender fewer Series A shares to obtain each common share.
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Company Profile
Having launched the Blackbox System web application in September 2016, Blackboxstocks is a financial technology and social
media hybrid platform offering real-time proprietary analytics and news for stock and options traders of all levels. The
Company's web-based software (the “Blackbox System”) employs “predictive technology” enhanced by artificial intelligence to
find volatility and unusual market activity that may result in the rapid change in the price of a stock or option. The Company
continuously scan the New York Stock Exchange, NASDAQ, Chicago Board Options Exchange, and other options markets,
analyzing over 10,000 stocks and over 1,500,000 options contracts multiple times per second. Blackboxstocks provides users
with a fully interactive social media platform that is integrated into the dashboard, enabling users to exchange information and
ideas quickly and efficiently through a common network. The Company also offers financial education classes to its members.
The Company's goal is to provide retail investors with the type of sophisticated trading tools that were previously available only
to large institutional hedge funds and high-frequency traders together with an interactive community of traders and investors of
all levels at an affordable price. All provided in a user-friendly format that does not require complicated configurations by the
user. All of the Blackboxstocks software is web-based and does not require downloads or frequent updates.
Blackboxstocks employs a subscription-based Software as a Service (“SaaS”) business model and currently offers monthly
subscriptions to the platform for $99 per month and annual subscriptions for $959 per year. The Company recently passed the
6,000 subscriber level, up 422% since the beginning of 2020.
Fundamental Analysis 2.5/5.0 checks
We give Blackboxstocks, Inc. 2.5 checks out of 5.0, which falls within our "Average" range of 2.5 to 3.0 checks. We
acknowledge the early stage development of the Company impacts our current rating and we would anticipate our rating to
increase as the Company matures. We give the Company below average marks for its Corporate Governance and
Management. The Company has five directors, three of whom were appointed in September 2021. Three directors are
independent. While we view insider ownership as a positive, CEO Kepler's voting control through his ownership of the preferred
stock offsets the insider ownership. However, we do note that Mr. Kepler is incentivized through the conversion rights
agreement to increase the market capitalization of the Company. We view Blackboxstocks' market opportunity favorably given
the size of the overall financial industry. but this is offset by the highly competitive nature of the industry and start-up nature of
Blackboxstocks. The Company is a small competitor in the financial services vertical. We believe there is additional operating
leverage as the Company scales revenue. The Company's recent capital raise positions them well for the next year, although it
is likely additional capital will be necessary as the Company continues to grow.

Valuation Summary
We are initiating research coverage on Blackboxstocks, Inc. with an Outperform rating and a $4.50 12-month price target. With
its combination of a market scanner, a social media platform, and educational tools for investors, we believe Blackboxstocks
presents investors with a unique combination in the SaaS fintech space, with significant organic growth opportunities.
The COVID pandemic threw fuel on the fire of an already growing trading trend. Social platforms such as Stocktwits and
WallStreetBets saw their registered users explode to over six million each, while the Robinhood brokerage platform saw its
active users to climb to over 17 million. And while these types of growth rates are likely to come down, we believe the overall
trend will continue to be up and to the right.
Given its early revenue stage, valuing Blackboxstocks presents some unique challenges. We anticipate a significant growth
trajectory for the Company. Any push to the right of the growth story would impact our valuation parameters. We looked at two
indexes, the F-Prime Fintech Index and the Software Equity Group (SEG) SaaS Index. The F-Prime fintech Index, which was
designed to track the performance of disruptive fintech companies enabling the delivery of core financial services across
payments, banking, lending, insurance, real estate, wealth, and asset management, trades at 6.5x forward revenue. The
broader SEG Index trades at 9.2x forward revenue, with the financial component of the SEG Index trading at 6.7x forward
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revenue. Applying the 6.5x multiple to our 2023 revenue estimate of $15.0 million generates a gross value of $98 million. We
are not making any adjustment for the recent cash raised as we expect the funds to be redeployed to achieve our growth
forecasts. We discount the gross value by 25% to reflect our use of our 2023 revenue estimate to generate our $4.50 price
target. We note that eToro, a European-based social investment platform, was valued at 9.7x forward revenue in its proposed
merger with FinTech Acquisition Corp. V (NASDAQ: FTCV).
Investment Risks
Investment Risks include, but are not limited to:
1.
There remain questions as to how much of the increase in day trading is due to the COVID pandemic restrictions.
2.
Blackboxstocks is a “controlled company” within the meaning of the Nasdaq rules as CEO Kepler controls 97% of the
voting power through his preferred stock ownership. As such, the Company is exempt from certain corporate governance
requirements that provide protection to the stockholders of companies that are subject to such corporate governance
requirements. Other shareholders will have limited say until Mr. Kepler's voting control is reduced.
3. Blackboxstocks is an emerging growth company, with much of the expected growth still to be proven.
4. The Company faces significant competition and we expect such competition to increase. The industry and the markets
the Company serves are evolving rapidly and becoming increasingly competitive. Larger and more established
companies may focus on these markets and could directly compete with Blackboxstocks.
5. In order to achieve its growth goals, the Company needs to continue to attract subscribers. If the Company is unable to
attract new subscriber customers, or if existing customers do not renew their subscriptions, or renew on less favorable
terms, it could have a material adverse effect on the business, financial condition, and results of operations.
6. Given the small size of the Company, compliance with public reporting requirements have and will continue to affect the
Company’s financial resources.
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GENERAL DISCLAIMERS
All statements or opinions contained herein that include the words "we", "us", or "our" are solely the responsibility of Noble Capital Markets, Inc. ("Noble") and
do not necessarily reflect statements or opinions expressed by any person or party affiliated with the company mentioned in this report. Any opinions expressed
herein are subject to change without notice. All information provided herein is based on public and non-public information believed to be accurate and reliable,
but is not necessarily complete and cannot be guaranteed. No judgment is hereby expressed or should be implied as to the suitability of any security described
herein for any specific investor or any specific investment portfolio. The decision to undertake any investment regarding the security mentioned herein should
be made by each reader of this publication based on its own appraisal of the implications and risks of such decision.

This publication is intended for information purposes only and shall not constitute an offer to buy/sell or the solicitation of an offer to buy/sell any security
mentioned in this report, nor shall there be any sale of the security herein in any state or domicile in which said offer, solicitation or sale would be unlawful prior
to registration or qualification under the securities laws of any such state or domicile. This publication and all information, comments, statements or opinions
contained or expressed herein are applicable only as of the date of this publication and subject to change without prior notice. Past performance is not
indicative of future results.

Noble accepts no liability for loss arising from the use of the material in this report, except that this exclusion of liability does not apply to the extent that such
liability arises under specific statutes or regulations applicable to Noble. This report is not to be relied upon as a substitute for the exercising of independent
judgement. Noble may have published, and may in the future publish, other research reports that are inconsistent with, and reach different conclusions from,
the information provided in this report. Noble is under no obligation to bring to the attention of any recipient of this report, any past or future reports. Investors
should only consider this report as single factor in making an investment decision.

IMPORTANT DISCLOSURES
This publication is confidential for the information of the addressee only and may not be reproduced in whole or in part, copies circulated, or discussed to
another party, without the written consent of Noble Capital Markets, Inc. ("Noble"). Noble seeks to update its research as appropriate, but may be unable to do
so based upon various regulatory constraints. Research reports are not published at regular intervals; publication times and dates are based upon the analyst's
judgement. Noble professionals including traders, salespeople and investment bankers may provide written or oral market commentary, or discuss trading
strategies to Noble clients and the Noble proprietary trading desk that reflect opinions that are contrary to the opinions expressed in this research report.

The majority of companies that Noble follows are emerging growth companies. Securities in these companies involve a higher degree of risk and more volatility
than the securities of more established companies. The securities discussed in Noble research reports may not be suitable for some investors and as such,
investors must take extra care and make their own determination of the appropriateness of an investment based upon risk tolerance, investment objectives and
financial status.

Company Specific Disclosures
The following disclosures relate to relationships between Noble and the company (the "Company") covered by the Noble Research Division and referred to in
this research report.
The Company in this report is a participant in the Company Sponsored Research Program ("CSRP"); Noble receives compensation from the Company for such
participation. No part of the CSRP compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed by the
analyst in this research report.
Noble intends to seek compensation for investment banking services and non-investment banking services (securities and non-securities related) within the
next 3 months.
Noble is not a market maker in the Company.
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FUNDAMENTAL ASSESSMENT
The fundamental assessment rating system is designed to provide insights on the company's fundamentals both on a macro level, which incorporates a
company's market opportunity and competitive position, and on a micro/company specific level. The micro/company specific attributes include operating &
financial leverage, and corporate governance/management. The number of check marks that a company receives is designed to provide a quick reference and
easy determination of the company's fundamentals based upon the following five attributes of the company (weighting reflects the importance of each attribute
in the overall scoring of company’s fundamental analysis):

Attribute

Weighting

Corporate Governance/Management

20%

Market Opportunity Analysis

20%

Competitive Position

20%

Operating Leverage

20%

Financial Leverage

20%

For each attribute, the analysts score the company from a low of zero to a high of ten based upon the analysis described below. The final rating and resulting
check marks is a result of dividing the overall score (out of 100%) by ten.

Score

Checks

Superior

Rating

9.1 to 10

Five Checks

Superior

8.1 to 9

Four & A Half Checks

Above Average

7.1 to 8

Four Checks

Above Average

6.1 to 7

Three & A Half Checks

Average

5.1 to 6

Three Checks

Average

4 to 5

Two & A Half Checks

Below Average

3 to 3.9

Two Checks

Below Average

2 to 2.9

One & A Half Checks

Low Quality

0 to 1.9

One Check

While these are the attributes currently used for the analyst's fundamental analysis, the attributes and weighting may be reviewed, updated with additional
attributes, and/or changed in the future based on discussions with the analysts and recommendations from the Director of Research.

Following is the description of each attribute in the fundamental analysis.

Corporate Governance/Management
We believe that a review of corporate governance and assessment of the senior management are important tools to determine investment merit. Good
corporate governance aligns management with the interests of stakeholders. As such, analysts are to rank the company on the basis of good corporate
governance principles that may include rules and procedures, board composition and staggered term limits, rights and responsibilities, corporate objectives,
monitoring of actions and policies, and accountability. In addition, analysts will assess issues with controlling shareholders and whether decisions have been
made in the past that were in the interests of all shareholders. In addition, management will be assessed based on industry experience, expertise, and/or track
record.

High ranking example: Board and management that is aligned with the interests of shareholders with incentives based on stock price appreciation and with an
experienced management team known for exceptional shareholder returns.

Low ranking example: Concentrated ownership without independent directors that do not necessarily align with all shareholders' interests.

The Market Opportunity Analysis
In this review, the analyst assesses the company's macro environment as a measure of understanding the industry. Factors considered include the size and
growth potential of the industry under various economic conditions, the emerging demands in the market, technological benefits/disruptions, competition,
geographical opportunities, and customer demands/needs, and an assessment of supply and distribution channels. In addition, the analyst will review legal and
regulatory trends, as well as potential shifts in consumer or social behavior and natural environment changes.

High rank example: A company in an industry that is growing revenues well above GDP rates (which are on average 2% plus) and/or may have unmet or underserved needs in a rapidly growing market opportunity.

Low rank example: A mature industry that is in secular decline and likely to grow below GDP rates.
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Competitive Position
The evaluation of the company's competitive position is another macro environment attribute designed to measure the relevance, market share, position and
value proposition, and sustainable differentiations of the company and its products/services within its industry. Ease of entry into the industry and the ability of
other well-funded players to potentially enter the market would be determined. As such, the assessment would consider the company's strengths and
advantages of its products/services against weaknesses and limitations. This may include the company's current brand awareness, pricing and cost structure,
current market strategies and geographic penetration that may affect demand for its products/services. In addition, the company's competitors would be
evaluated.

High rank example: An analyst would consider the company's product to be superior to its competitors and that should allow the company to gain market share.

Low rank example: A company with a "me-too" product that does not have any significant technology advantages in an industry that has low barriers to entry.

Operating Leverage
Simplistically, operating leverage is determined by the operating income relative to changes in revenue. The analyst will calculate the impact on sensitivity on
gross margins and variable costs to determine operating leverage. The analyst will take into account the ability of the company to cut fixed and variable costs in
a challenged revenue environment and technological changes that may impact operating expenses. In addition, the analyst is to assess corporate strategies
that include capital investment, which may be required for sustainable revenue growth, marketing expenses, and the company's ability to attract and retain
talent and/or employees. The analyst should focus on the revenue opportunity and determine the price elasticity of demand for the company's products or
services. In other words, the analyst is to rank the company based on improved operating margins going forward on an absolute and relative basis.

High rank example: A company that has improving margins for the foreseeable future, with significant price elasticity.

Low rank example: A company that is in a challenged revenue environment with a fixed cost structure and limited ability to cut costs, indicating an outlook for
declining margins.

Financial Leverage
A strict definition of financial leverage is total debt divided by total shareholder's equity. Financial leverage analysis is to determine the company's ability to
improve shareholder value by means of utilizing its balance sheet to grow organically or to acquire assets. Analysts may look at the company's debt to cash
flow leverage ratio, interest coverage ratios, or debt to equity ratios. In addition, the interest rate environment and the outlook for interest rates are a factor in
determining the company's ability to manage financial leverage. Finally, the analyst is expected to determine the ability to service the debt given the industry
and/or company profile, such as cyclicality, barriers to entry, history of bankruptcy, consistency in revenue and profit growth, or predictability in sales and profits
and large cash reserves. The analyst is expected to take into account capital intensity of the company and the anticipated of capital allocation decisions.

High rank example: A company with predictable and growing revenue and cash flow with modest debt levels. This may indicate that the company could improve
shareholder value through growth investments, including acquisitions, using debt financing.

Low rank example: A company in a cyclical industry in a late stage economic cycle that has above average debt leverage and is in an industry that has a history
of financial challenges, including bankruptcies.

ANALYST CREDENTIALS, PROFESSIONAL DESIGNATIONS, AND EXPERIENCE
Senior Generalist Equity Analyst. Chartered Financial Analyst©. Over 25 years experience as a Generalist Analyst focused in the small to mid-cap space. MBA
in Finance from Pace University and a BS in Agricultural Economics from Cornell University.
FINRA licenses 6, 7, 24, 63, 86, 87.

CONTINUING COVERAGE
Unless otherwise noted through the dropping of coverage or change in analyst, the analyst who wrote this research report will provide continuing coverage on
this company through the publishing of research available through Noble Capital Market's distribution lists, website, third party distribution partners, and through
Noble’s affiliated website, channelchek.com.
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WARNING
This report is intended to provide general securities advice, and does not purport to make any recommendation that any securities transaction is appropriate for
any recipient particular investment objectives, financial situation or particular needs. Prior to making any investment decision, recipients should assess, or seek
advice from their advisors, on whether any relevant part of this report is appropriate to their individual circumstances. If a recipient was referred to by an
investment advisor, that advisor may receive a benefit in respect of transactions effected on the recipients behalf, details of which will be available on request in
regard to a transaction that involves a personalized securities recommendation. Additional risks associated with the security mentioned in this report that might
impede achievement of the target can be found in its initial report issued by . This report may not be reproduced, distributed or published for any purpose
unless authorized by .

RESEARCH ANALYST CERTIFICATION
Independence Of View
All views expressed in this report accurately reflect my personal views about the subject securities or issuers.

Receipt of Compensation
No part of my compensation was, is, or will be directly or indirectly related to any specific recommendations or views expressed in the public appearance and/or
research report.

Ownership and Material Conflicts of Interest
Neither I nor anybody in my household has a financial interest in the securities of the subject company or any other company mentioned in this report.

% OF SECURITIES COVERED

% IB CLIENTS

Outperform: potential return is >15% above the current price

NOBLE RATINGS DEFINITIONS

97%

30%

Market Perform: potential return is -15% to 15% of the current price

6%

3%

Underperform: potential return is >15% below the current price

0%

0%

NOTE: On August 20, 2018, Noble Capital Markets, Inc. changed the terminology of its ratings (as shown above) from "Buy" to "Outperform", from "Hold" to
"Market Perform" and from "Sell" to "Underperform." The percentage relationships, as compared to current price (definitions), have remained the same.

Additional information is available upon request. Any recipient of this report that wishes further information regarding the subject company or the disclosure
information mentioned herein, should contact Noble Capital Markets, Inc. by mail or phone.

Noble Capital Markets, Inc.
150 E Palmetto Park Rd, Suite 110
Boca Raton, FL 33432
561-994-1191

Noble Capital Markets, Inc. is a FINRA (Financial Industry Regulatory Authority) registered broker/dealer.
Noble Capital Markets, Inc. is an MSRB (Municipal Securities Rulemaking Board) registered broker/dealer.
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